MTA: Explanation for the difference in profit of QI.2020 year on year

On 28/04/2020, Ha Tinh Minerals and Trading Joint Stock Corporation explained the difference in profit of QI.2020 year on year as follows:

1. Holding Company: Profit of QI.2020 decreased year on year because

· The Company extracted to provisions for doubtful debts for 100% of the receivable from Mitraco Brick and Tiles Joint Stock Company with total amount of VND 8.9 billion (assets of this company was sold by bank). The Company also wrote back a provision for a financial investment with total amount of VND 7.8 billion in QI.2020 because subsidiaries have operated ineffectively. Therefore, profit of QI.2020 decreased (from VND 0.16 billion in QI.2019 to VND -1.85 billion in QI.2020

2. Consolidated FS: Profit after tax of QI.2020 increased significantly year on year (From VND -9.1 billion in QI.2019 to VND 41.8 billion in QI.2020) because:

· In QI.2020, the pork price increased and the African Swine Fever was controlled. Therefore, the operations of companies operating in agricultural sectors were very effective. Particularly:

+ Mitraco Breeding Joint Stock Company: revenue increased by 22.8 billion, profit increased by VND 29.36 billion year on year

+ Ha Tinh Agriculture And Forestry Development Joint Stock Company: revenue increased by VND 19 billion and profit increased by VND 16.4 billion year on year

+ Thien Loc Feed Joint Stock Company: Profit increased by VND 3.55 billion

· Other units had insignificant changes in operating result. 

